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62 

ACTION EUR- 1 2 

INFO OCT-OI EA-10 ISO-00 SP-02 AID-05 EB-07 NSC-05 CIEP-02 

TRSE-00 SS-I5 STR-04 OMB-01 CEA-OI L-03 H-02 CIAE-00 

COME-00 FRB-OI INR-07 NSAE-00 USIA-I5 XMB-04 OPIC-06 

LAB-04 SIL-01 PRS-01 /109W 

039979 

R 13I542Z JUN 75 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 1558 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMCONSUL MILAN 
AMCONSUL NAPLES 

UNCLAS ROME 8514 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJ: EXCHANGE CONTROL MEASURES TO LIMIT SPECULATION - 
LIBERALIZATION AMENDMENT 

REE : ROME 7576 OF JULY 30, 1973 

1 . REF CABLE REPORTED GROUP OP EXCHANGE CONTROL MEASURES 
WHICH WERE PUT IN EFPECT ON JULY 27, 1973 BY GOI TO LIMIT 
SPECULATION AGAINST LIRA. THESE MEASURES INCLUDED "INTER 
ALIA" RESTRICTION ON ADVANCE IMPORT PAYMENTS 
UNCLASSIFIED 

UNCLASSIFIED 
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BY ITALIAN IMPORTERS (SEE PARA 4 REF CABLE). RESTRICTION 
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INCLUDED REQUIREMENT EOR ITALIAN IMPORTERS, EFEECTIVE 
JULY 30, 1973, TO SECURE EOREIGN EXCHANGE EOR MAKING 
ADVANCE PAYMENTS OE IMPORTS, EXCLUSIVELY BY BORROWING 
EOREIGN EXCHANGE EROM ITALIAN BANKS. SINCE THERE WERE, 

OE COURSE, INTEREST PAYMENTS TO BE MADE ON THESE CREDITS 
THE EFEECT OF THESE EORCED LOANS WAS TO CREATE EINANCIAL 
OEFSET AGAINST ANY EOREIGN EXCHANGE RATE GAIN MOTIVATED 
BY SPECULATION AGAINST LIRA IN EORM OE ADVANCE IMPORT 
PAYMENTS. 

2. ITALIAN EXCHANGE CONTROL AUTHORITY (UIC) RECENTLY 
ISSUED CIRCULAR A-3I8, DATED MAY 9, 1975, WHICH EEEECTIVE 
MAY 12, 1975 REVOKES MANDATORY BANK EINANCING OF FOREIGN 
EXCHANGE FOR ADVANCE IMPORT PAYMENTS. MOTIVATION EOR 
ELIMINATION OF BANK FINANCING REQUIREMENT EOR ADVANCE 
PAYMENTS IS STRENGTHTENING OE LIRA AND NARROWED AMPLITUDE OE 
ELUCTUATION OF LIRA IN RECENT PERIOD, WHICH HAVE REDUCED IN- 
CENTIVE EOR SPECULATION.VOLPE 


UNCLASSIFIED 


NNN 
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Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: INVESTMENT CONTROLS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 JUN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975ROME08514 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750207-0875 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750652/aaaabvfk.tel 

Line Count: 79 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: n/a 

Previous Handling Restrictions: n/a 
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Review Action: RELEASED, APPROVED 

Review Authority: greeneet 

Review Comment: n/a 

Review Content Flags: 
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Review Event: 
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Review Markings: 
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